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On Jan. 27, President Rafael Callejas completed his third year in office. Opinions vary widely
regarding the achievements during his mandate and regarding what may be expected during
the remaining 12 months of Callejas's term. During his 1989 campaign, National Party candidate
Callejas hoping to cash in on widespread discontent over the previous two Liberal Party
administrations peddled a platform woven around a single theme: change. Three years later,
there is no question that changes have come to Honduras. At issue is who has benefitted and
who has suffered from the changes, and whether the short- term sacrifices have been too heavy
in comparison with the potential long-term gains. For now, the majority of the population has
experienced a precipitous decline in living standards and continues to await the day when Callejas's
campaign promise of prosperity will be fulfilled. Callejas, meanwhile, emphatically insists that three
years of neo-liberal economic restructuring under the auspices the US Agency for International
Development (AID), the International Monetary Fund (IMF) and the World Bank have "cleaned up"
the Honduran economy, laying the foundation for the construction of a society with "opportunities
for all." During his annual state-of-the-nation address to congress on Jan. 25, Callejas appealed to
his audience to recall the conditions inherited by his administration: "When we took on the task
of stemming the advance of poverty and social deterioration, we inherited a government which
was nearly bankrupt, with an enormous fiscal deficit and no access to international loans. We had
no resources to confront the social debt, nor to build social justice." As in the past, Callejas again
insisted that to confront this situation, drastic economic adjustment measures are imperative, even
at the cost of short-term sacrifices by the population. Callejas says he is confident that, despite
the social costs, the program has begun to bear fruit. As primary achievements, the President
cited reduction of the fiscal deficit as a percentage of GDP from 9% in 1989 to just 3% in 1992,
reduction of consumer price inflation from an annual 36.4% in 1990 to 6.5% in 1992, and an increase
in the economic growth rate from 2.2% in 1991 to 4.3% last year. Callejas is also credited with
strengthening the country's international monetary reserves, and with normalizing Honduras's
relations with international financial organizations. At the same time, even the government
recognizes that the social costs of the program have been enormous. During the past three years
the small Honduran middle class has become impoverished while most of those who comprise the
country's poor majority have fallen into abject poverty and misery. According to the independent
Association of Honduran Economists (Colegio Hondureno de Economistas, CHE), un- and underemployment defined as those who do not have a steady, full-time job now encompasses over 80% of
the work force. The purchasing power of wage earners declined by over 60% between 1990 and 1992.
Meanwhile, public health officials have warned that increased poverty and cuts in social services
have begun to translate into a deterioration in health indicators, such as incidence of infectious
diseases and malnutrition. Another visible manifestation of the rise in poverty has been a dramatic
escalation of common crime. Even powerful institutions like the military and the Catholic Church
now see crime as a destabilizing symptom of social deterioration and blame the crime wave, in
part, on growing poverty. According to Callejas, now that the economic restructuring program is in
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the process of consolidation, the time has come for implementation of ambitious social programs
and development projects. During his address to congress, Callejas announced that this year
over US$500 million in investments will be channelled into transportation and communications
infrastructure, education, housing, and other development projects. While such investments are
important especially at the current stage of the restructuring program Callejas's adversaries say
it is hardly coincidence that such high profile public works projects come during an election year.
Many see the investment program as a deliberate attempt to bolster the National Party's chances
at the polls in the November general elections. Indeed, for generations Honduran politicians have
used such campaign-period projects as a means to cement political loyalties through job provision,
and to create visible signs of material progress in the eyes of the electorate. (Sources: Agencia
Centroamericana de Noticias-Spanish news service EFE, 01/12/93, 01/13/93, 01/21/93, 01/27/93)
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